As investigation has revealed, Smt Nira Radia into PR, liaisoning and other similar activities
through various companies in which she herself and her family members/friends are
Directors/ director promoters. As mentioned earlier, there were various circumstances of
serious nature culminating into a full-fledged investigation conducted by the Investigation
Wing of the Income Tax Department. The investigation began with the taping of telephone
conversations undertaken by Ms. Nira Radia in the capacity of director of various companies
floated by her and her family members and various individuals or companies. The issue
came to limelight when some of these taped conversations came into public domain when
they were published in a magazine having public circulation. This created hue and cry and
various other effects, in the form of PIL resulting into Hon'ble Supreme Court supervising the
investigation itself with the direction that the information available in the taped conversations
should not be parted with. With this background, the case became more sensitive and
simultaneously, the RoC, New Delhi also took up Inspection of companies promoted by Smt
Nira Radia and her family members. The RoC, New Delhi has already submitted its
inspection report recommending investigation on various issues.

As mentioned earlier, investigation of this case faced two unique challenges. One, the
directions of the Hon'ble Supreme Court to keep the informatr)ﬁu;/ailgpleni‘ﬁwf-ﬁé'ltébbes as
gonfidential as posé"ibl-é,' non-cooperation of Ms Nira Radia on account of her illness. These
two challenges have limited the core investigation which was to be done by SFIO and
therefore, limited issues could be investigated and the recommendations of the SFIO are
limited to those issues in the forthcoming paragraphs. -+~ ‘



1. NewX Deal and Role of Ms. Nira Radia
Role of Reliance group along with International Players: In this transaction
shares of INX News Pvt. Ltd. had been sold to Indi Media Company Pvt. Ltd.

As mentioned in the report, there were various circumstances of serious nature culminating
into a full-fledged investigation conducted by the investigation Wing of the Income Tax
Department. The DDIT (Inv), Unit [1(3), New Delhi. after going through Ms Nira Radia
transcripts, in his report had stated that certain payments were made to M/s. Neucom
Consulting P Ltd by RIL. In his statement dated 7.8.2012 recorded by the Investigation wing
of Mumbai, Shri K R Raja (who was in regular conversation with Ms Radia relating to M/s.
Neucom) on being asked about the advancement of funds to the extent of Rs.2.5 cr,
had stated that the purpose of the payment to M/s. Neucom Consulting P Ltd was for
setting up the company M/s. Neucom and the funds advanced were to be adjusted
against the subsequent billing for the services rendered under the Agreement entered
into by RIL. Mr K R Raja has further submitted that, as per the Agreement the main role of
M/s. Neucom Consulting P Ltd was to provide services to the Reliance group, relating to
maintaining public relations, media relations, media monitoring and strategic planning
etc. as defined in the Schedule i 1o the Agreement dated 01.09.2008. As per the
Agreement, a refundable non-interest bearing security deposit of Rs. 5 crore was paid
by RIL on 6.9.2008 through its account No. 00010110000295 held with HDFC Bank Ltd.
Mr K R Raja had also admitted that he was involved in the i!nvestment made in INX
Media Pvi Ltd along with other investors, namely, New Silk Route and Tamesak
Singapore. Further elaborating his submissions, he went on record to say that since
INX Media Pvt Ltd. (a company’ discussed in detail in the subsequent paras in this
report) was not performing well, all the investors were worried and decided to sell off
INX News to Mr Vinay Chhajlani. He also confirmed that he was involved in the sale of
NewsX channel. Subsequent to recording of his statement, he had also submitted
Annexures A to E. Specific to mention is Annexure E in which the fund trail was
defined by Mr Raja.

The submissions made by Shri K R Raja before the Income Tax Authorities, when analysed
vis-a-vis the Transcript dated 29.5.2009 of Ms. Nira Radia, as released by “Outlook’
available in public domain, revealed a connection between Ms Nira Radia and NewsX
channel, especially when the transcript (dated 29.05.2009) is post dated to the sale of
wsX Channel (which took place on 07.01.2009) to M/s. Indi Media Company P Ltd. The

finexcerpts of the Transcript are as under:

T \
%. Jkhangir Pocha: Hi. Listen, we have a big problem here.



Nira Radia: What?

JP: Our salaries are due but money has not come in yet.
NR: Salaries are...when are they due?

JP: Due on first, na?

NR: Haan...toh aa jayega first ko.

JP: First is Monday.

NR: Haan, toh tumhe Monday release karna hai na, payments ko? | don’'t know how

much Rajeev has asked. Maine budget to bhej diya.

JP- Listen to me, na. Today is Friday. Even if it comes (on Monday) we have to

issue our own money and chegues.

The above conversation between Mr Jehangir Pocha (portrayed as one of the promoters of
M/s. Indi Media Company P Ltd, along with Mr Vinay Chhajlani and owner of NewsX
Channel as the subsequent paras in this report will reveal) makes it amply clear that Mr
Pocha is not even confident of their Salaries. If he has to seek assurance of Ms Nira Radia
even for their salaries, it only reflects a relationship between NewsX Channel and Nira
Radia. The transcript of the conversation held between Mr Pocha and Ms Nira Radia, further
reveals that Mr. Pocha took care of the happenings as per the directions of Ms Nira Radia.

Mr. Pocha did whatever Ms Nira Radia asked him to do.

Further, in the Transcript dated 16.06.2009, Ms. Radia also instructs one Mr. Yatish
(Yateesh Wahaal, Associate Director of Vaishnavi Group) to arrange for a meeting to find

funds to pay the NewsX creditors, with Mr. Pocha in the background telling him about crucial

issues involved in the meeting.

Nira Radia: Yatish, Do one thing. Speak to Chander first. Monday morning we
have a conference call with Hari (Hari Bhakti) and Raja (K R Raja) to freeze on

that budget. | spoke to them yesterday. Salaries for NewsX have to be released

without budget being approved.

Yateesh: Hmmmm.




Nira: We need to freeze on all these. | also indicated to him that we need to have a

conference call on Monday itself.
Yateesh: Okay.

Nira: Yesterday the vendors turned up with the police. There was alot of drama at

the NewsX office.
Yateesh: Okay.

Nira: Basicaily what you have to do is to send a mail to ali that we are going ta
have a conference call. We are waiting for Hari to confirm at 9 when Raja will be
free to discuss the budget for NewsX. And tell us what time is convenient tc them

in the afternoon. Also we would like to have list of creditors to be cleared. We

cannot have people turning at the office along with cops.
Yateesh: Okay.

Nira: There are one-time items which we talked about. What are the one-time items
that we might discuss? Most critically is also to discuss clearing all the past

creditors. What is the timeline? How they want to play with?
Yateesh: Hmmmm.

Nira: Thal has to be separated from the operalional budget that would be
discussed on Monday. The one-time item that needs discussion on Monday

clearing of previous creditors before we took over the company.

Jehangir Pocha of NewsX seated next to Niira is in the background briefs her on

key issues.

Nira: Guys from Wide Angle have been hired to look into the transition from high
definition to standard definition and rightsizing of the operations. What are other

issues?

Yateesh: Okay.

W NR: His (Rahul Kulsreshta of Wide Angle Films) job will involve three things:
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nsition from HD to SD, planning and reviewing and rightsizing of the operations




in terms of technology and people and work-floor and planning... these are things....

will brief us.

Rs 5 lakh is the fee for one-time and not monthly. It's a one-time fee. We will

do it in two weeks.
Yatish: Okay.

In the above transcript dated 16.06.2009, Ms. Nira Radia

» used words like ‘WE’,
> discussed about transferring Creditors of INX Media Pvt Ltd and making payments to

them

Further to the above, Ms Nira Radia in her statement given before Income Tax authorities
had admitted that Shri K R Raja, Senior employee of RIL was authorized by M/s. New Silk
Route to co-ordinate on their behalf and to explore an exit route for them from M/s. INX
Media Pvt Ltd. as the company was not doing well and was having outstanding creditors for
an exposure of Rs 90 crs., as also, that RIL was Ms. Nira Radia's client. From the evidence
gathered by the Investigation Wing, it is evident that Ms. Nira Radia of M/s. Neucom
Consulting Pvt Ltd was in serious conversation with Mr Raja not only on account of
incorporation of M/s. Neucom Consulting Pvt Ltd, which was funded by RIL but was also
instrumental in the sale of NewsX channel. It is in this context that in order to trace the role

played by Ms. Nira Radia, the Sale of NewsX channel has been investigated in detail and

explained in the subsequent paras of this report.

Based on the above information in the public domain and the information received from the
[nvestigation Wing of Income Tax, Mumbai, a letter dated 05.04.2013 was sent to the ADIT
(Inv) Unit IV(1), Mumbai requesting inspection of the documents/evidence collected during
their investigation. During inspection of the documents, Agreement dated 01.09.2008 signed
by M/s. Neucom Consulting Pvt Ltd with RIL was identified and extracts taken. Analysis of
the Agreement dated 01.09.2008 revealed that M/s. Neucom Consulting Pvt Ltd., a group
company of Ms. Nira Radia, had signed an Agreement with the M/s. RIL on 01.09.2008. The
Service Agreement is for the RIL (the Client) and its group (Client group). In the Agreement
M/s. Neucom Consulting P Ltd has been defined as the ‘Consultant’ and M/s. RIL and its
Client group as the “Clients”. It is through the agency of this Agreement that Ms Nira Radia
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In order to understand the deal of NewsX English Television channel, it is important to first

identify the entities which played their role in the deal. These entities were:

Promoter group companies of Reliance

Reliance Industries Limited

Hitech Dealers Pvt Ltd.

Xanti Commercials Pvt. Ltd.

Saraswati Media P Ltd (now known as IM Media Pvt Ltd)

9X Media P Ltd (now known as INX Media Pvt Ltd.)

Ganga Recruitment Services Pvt Ltd (earlier known as INX Recruitment Services P

Ltd.
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8 Aarthik Commerciai Pvt Ltd. (earlier known as Reliance Communication Punjab P
Ltd)

9. Suviinfo Management Pvt Ltd.

10. Indi Media Company Pvt Ltd

11. New Silk Route, PE Mauritius-LLC

12 Indrani Mukherjee and Peter Mukherjee

13. Nai Duniya News & Network Pvt Ltd.

The frontiine entities which took part in the deal of NewsX channel were INX News Pvt Ltd.,
INX Media Pvt Ltd, IM Media Pvt Ltd and M/s. Indi Media Company Pvt Ltd. Behind the
corporate veil of the said entities lay the web of transactions and corporate entities which
actively played role in the sale of the NewsX Chaﬁnel. Before we move on to the second

rung companies it is important to understand the role of the frontline companies.

INX News Pvt Ltd.

INX News Pvt Ltd was incorporated in India on 22.12.2006. The company is in the business
of producing and broadcasting news channels through the television media. The company
had launched its NewsX channel on March 27, 2008. NewsX was established as a premier
world class English News Television Channel. It was India’s first High Definition Television
Vision (HDTV) ready channel in its genre. FY 2008-09 was the first full year of commercial
operation of the NewsX Channel. During the year, the Company had earned advertisement
revenue of Rs.458.17 lacs.

[source: Directors' Report of INX News Pvt Ltd. dated 30.09.09 for the year ending
31.03.2009]
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-. Pvt_ Ltd had Authorised Capital of Rs. 7,50,00,000, divided into 75,00,000 shares
' each, as on 31.03.2008. Vide the extra ordinary general meeting held on
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24.07.2008, the Authorised Capital was increased to Rs 12,50,00,000 divided into
1,25,00,000 shares of Rs. 10/- each.

The position of paid up capital from 01.04.2005 to 31.03.2008 was as under:-

S | Name of the Shareholder IE on | As on | As on
No 31.03.2006 31.03.2007 31.03.2008

1 Tindrani Mukherjee (Wife of | 9,700 3,1,,000 610,000

Mr. Peter Mukherjee)

2 [VirSingnvi ~ 30 300000 NIL o
5 [MMediaPvtitd. | T | 943479 3931250 |
7 | INXMediaPviltda | — 296795  |17.71.250
= INXNews Employee Trust | | N N
— [Totaa _—Uo_,ooT_ ~ | 18,50,274 63.12.500 |

As on 07.01.2009, the date of sale of NewsX Channe!, the shareholding turned as under:-

1. Indrani Mukherjee 610000
2. IM Media Pvt Ltd. 6290000
3. INX Media Pvt Ltd. 2600000
4 INX News Employees Trust 500000

As on 31.03.2008, M/s. IM Media P Ltd was the largest shareholder of INX News Pvt Ltd.
During the FY 2008-09, change in Management of the Company was effected by sale of
controlling stakes by the then promoters to M/s. Indi Media Company Pvt Ltd, a company
stated to be owned and controlled by Shri Vinay Chhajlani, an experienced entrepreneur in
media segment and Shri Jehangir S Pocha (who was in conversation with Ms Nira Radia in
one of the transcripts detailed in the earlier part of this report and was reminding her about
pending Salaries), a renowned journalist and former Editor of ‘Business World'. It can seen
that the controlling stakes were in the hands of IM Media Pvt Ltd. and INX Media Pvt Ltd.

before 07.01.2009.

On 07.01.2009, the shareholding of Smt Indrani Mukherjee, IM Media Pvt Ltd and INX Media

Pvt Ltd. was sold/ transferred to M/s. Indi Media Company Pvt Ltd., and the position Qt.If the
/1_0:_::

shareholders of M/s. INX News Pvt Ltd, as on 07.01.2009 onwards, was as ungd r@ % Cons ‘5’«}\
1. Indi Media Company Pvt Ltd 9200000 v RN
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2 |NX News Employees Trust 800000

By the above purchase of equity of M/s. INX News Pvt Ltd., the company, Ms. Indi Media
Company Pvt Ltd. became the largest shareholder having controlling stakes in M/s. INX
News Pvt Ltd. and also converting it into almost 100% direct subsidiary, and thus, M/s. Indi
Media Company Pvt Ltd. became the holding company of M/s. INX News Pvtitd.

M/s. INX Media Pvt. Ltd (now known as 9X Media Pvt Ltd)

M/s. INX Media Pvt. Ltd was promoted by Shri Peter Mukherjee and his wife Indrani
Mukherjee in the year 2007-08. The company was engaged in the broadcasting of
entertainment channei under the brand 9X and music channel under the Brand 9XM. Around
50 per cent stake in the company, as on 31.03.2009, was owned by consorium PE players,
led by New Silk Route PE Mauritius-LLC (it is on behalf of these consortium PE players that

Mr Raja was coordinating sale of NewsX channel)

The details of shareholding pattern of M/s. INX Media Pvt. Ltd., as on 31.03.2009, is as

under:
1 Kotak Mahindra Capital Pvt Ltd 1,28,400
2 Saraswati Media Pvt Ltd. 2.50,00,001
(earlier known as IM Media Pvt Ltd)
3. |ndrani Incon Pyt Ltd 9,99,998
4. 9X Media Employee Truzt 5,00,001
(earlier known as INX Media Employee Trust)
5. New Silk Route-PE Mauritius-LLC 20,00,000
6. Kotak Mahindra Trusteeship Services A/c India 2,50,001
Growth Fund
7 Indrani Peter Mukherjee (IPM) Incon Pyt Ltd. 10,00,000
8. Dunearn Investments (Mauritius) Pte Ltd. 19,89,999
9. New Vermon Pvt Equity Ltd. 6,31,600
10,00,00,000

— Thus, from the above it can be seen that the shareholders at Sr. 2 and 4 were also the
< T Wyeiugeholders in INX News Pvt. Ltd. till 07.01.2009, the shareholder at Sr. 2 being the largest

(0T 0rgp, "%

7 7 sharelplder of INX News Put. Ltd. This reveals the intricate cross holding where each

sh%rﬁﬂ Ider had a vested interest in the financial transactions of the other entity.
edlia Pvt Ltd. (now known as Saraswati Media Pvt Ltd)
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IM Media Pyt Ltd was incorporated on 15.02.2007. The shareholding pattern of the company

is as under:-
Constitution of board shareholding paftern
Indrani Mukherjee 1 share- Indrani Mukherjee

Pratim (Peter) Mukherjee 49999 shares through Ganga Executive Search
Private Limited
Gautam Chadha

The shareholding of Ganga Executive Search Pvt. Ltd. (formerly INX Executive Search Pvt
Ltd.) is as under:

Constitution of board Shareholding pattern
indrani Mukherjee 99% Mrs. Indrani Mukherjee
Pratim Mukherjee

Pratik Basu

The above shareholding pattern makes it clear that all the entities namely, INX New Pvt Ltd,
IM Media Pvt Ltd, INX Media Pvt Ltd were all interconnected and were having interest in the

sale of NewsX Channel

Shri Peter Mukherjee and Indrani Mukherjee continue to be shareholders of M/s. INX Media
Pvt Ltd, but the management is largely handled by Pradeep Guha, one of the Directors and
shareholder and a former CEO of the Zee group, on behalf of the PE investors. The
company is now called 9X Media Pvt Lid. At present, it operates three channels — a Hindi
music channel 9XM, Punjabi music channe! 9X Tashan and 9X Jhakaas, a Marathi music
channe!l. The 9X Hindi, 9X Punjabi (Tashan) and 9X Marathi (Jhakaas) were sold to Zee
Televisions, manéged by Mr Pradeep Guha, CEQ of Zee grdup, who later went on to join
INX Media Pvt Ltd. In September 2010, NewsX announced its intention to re-brand itself as
IMN News, but it never took place. Subsequently, in July, 2012, Information TV Private

Limited (India News) acquired NewsX in alfl out buy deal.

Indi Media Company Pvt Ltd.

The company M/s. Indi Media Company Pvt Ltd. incorporated on 21.11.2008 was co-
founded by Shri Vinay Chhajlani, promoter & CEO of the Madhya Pradesh-based Hindi daily
Nai Dunia run by M/s. Nai Duniya News & Network Pvt. Ltd & founder of Web Dunia.com P
Ltd and Shri Jahangir Pocha, the editor of 'Business world’ who had resigned at the
magazine to join the new venture. On 07.01.2009 M/s. Indi Media Compa/ri,}{:?f@_%:l_ﬁ%b,

“3 o '::: Cao 3 ‘?,
purchased 9200000 shares of M/s. INX News Pvt Ltd at the rate of Rs. 10/- pef'share from’ o
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